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How High Prescription Drug Costs Harm Families

Drug companies consistently set high prices, which forces families to make impossible
choices between their health care and other basic needs. Drug companies set
exorbitant prices by design to maximize their profits, while making misleading claims
that high prices simply fund innovative new drugs. Despite this gaming, our political
system makes it easy for drug companies to continue exploitative pricing. This piece
explains how our current drug pricing system leads to unaffordable prescription drugs,
and ultimately harms people’s health.

Impact on Families » Drug costs do not only interfere with
appropriate use of medications. More than one
High drug prices force families to make im- in four consumers decline other medical tests
possible choices between their health and or procedures or put off a doctor’s visit when
other basic needs and drive up the cost of they experience increased drug costs.’
coverage for everyone
» Nearly one in three adults have not taken a How Does this Happen?
medicine as prescribed due to its costs. Drug companies abuse patents and government-
AND granted monopolies to limit competition and raise

» Nearly one in three consumers facing increased prices at abandon, not to create new medicines

drug costs spend less on groceries to account » Eight out of 10 new drug patents are for slight

i 2
for the increase. modifications to existing drugs, not innovative

» Allinsured families bear the cost of high and new products.®

rising drug prices in their premiums. In fact, AND
almo;tlzs perc;ent of a health car'e cpns(;meri » Nine out of 10 of the largest drug companies
monthly premium goes to prescription drugs. spend more on marketing than on researching

. . . new medicines.’
Because high drug prices are a huge barri-

er to treatment compliance, family health » Taxpayer-funded research contributed to every
suffers one of the 210 drugs approved between 2010
and 2016.8

» Lack of medication adherence accounts for up
to half of all treatment failures and one-quarter
of hospital and nursing home admissions.*
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Jane from Orlando, FL, has delayed getting an important eye surgery because
the price is too high for the eye drops she needs for recovery.

Drug companies charge so much because Drug companies profit massively from the
our political system lets them get away broken U.S. pricing system
with it. » Drug companies make two to four times higher
» Drug companies spent $172 million on lobbying profits than most major companies in other
in 2018 — more than any other industry.’ industries.”” Most of these profits are derived

from the American market."
» The U.S. government is prohibited by statute

from negotiating drug prices in Medicare, which » In 2017, brand-name drug companies raised
pays for nearly one third of all retail prescription prices in the United States four times faster than
drugs in the United States.” the rate of general inflation.”

» The U.S. spends twice as much on prescriptions
as economically comparable countries, including
Canada, France, and the United Kingdom, despite
purchasing fewer medicines per person.'

Lifesaving Medicines are Priced Out of Reach

and in Ways that are Obviously Exploitative

» Ten years ago, Naloxone, a life-saving drug used to treat opioid overdoses, cost just one
dollar for a nasal spray. Now, it costs $150, and the auto-injectable version costs $4,500.”

» EpiPen — a drug intended for emergency allergic reactions, and essential in childcare
settings and schools — costs $300 in the U.S. Meanwhile, its price is $100 in Canada, and
$38 in the UK.

» The drug company AbbVie doubled the American price for its blockbuster anti-
inflammatory drug, Humira, from $19,000 in 2012, to $38,000 in 2018." It became the
most profitable drug in the world.
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Shirley from Conway, SC said that paying for her insulin
would take nearly four of her husband’s paychecks.

People are fed up with high and rising High and rising prescription drug prices jeopardize
drug prices consumers’ health and well-being. As long as drug

prices remain unchecked, families will continue
to experience the health and financial burdens of
high costs. Understanding the political roots of our

» U.S. adults consistently rate drug companies as
their least liked industry, ranked less favorably

than oil companies, banks, and airlines.”
problem with prescription drug prices is the first

step toward finding solutions that can have a lasting
impact for families.

» Eight out of 10 adults say prescription drug
costs are unreasonable and are driven by
pharmaceutical companies’ profits."”

» Nearly nine out of 10 voters support changing
the law to allow the government to negotiate
lower prices for people with Medicare.?

Join the Fight against Rising Drug Costs

For more information on how to join the fight against rising drug costs, visit
Prescription Drug Costs at Families USA or connect with Claire McAndrew,
Director of Campaigns and Partnerships, at cmcandrew@familiesusa.org.
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